FEDERAL ELECTICON COMMISSION RQ-2
WASHIMCG TGN, O.C. e

FEB ) 2 199
Gary Paul, Treasurer
Democratic State Cantral Committes
of Califernia-Federal
911 20th Street, Suite 100
secramento, CA 95814

Identification Mumber: COD 05658
Reference: 30 Dray Post-General Report {10/17/96-11/25/96)
Dear Mrz. Paul:

Thig letter is prompied by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An iternization follows:

-The beginning cash balance of this report showld erual the ending balance
of your 12 Day Pre-Generzl Report. Please clarify tus discrepancy and
amend any subsequent repori(s) that may be affected by this correction.

-Your teport discloses receipts totalling $10,344.0( and $109,638.42 from
the Birthday Victory Fund and the Democratic State Party Victory Fund,
which are joint fundmising committees affiliated with your committee.
Pleaze be advised that a memo Schedule A st be provided to itenuze
your committee's share of the grose contributions received through the joint
. fundresers. The memo schedule should itemize each individual who has
contributed an aggregate in excess of $200 donng the calendar year, and
provide the amount of unitermized contributions received. In addroon, the
memo schedule should itemize vour commitiee’s share of all contnbutions
fiorn  political comumittees, regardless of amount. 11 CFR
81021 (M EX)(B) . '

~Your teport discloses a payment(s) on Schedule B to Wells Farge Bank
that has not been recorded on Schedole C. Loan peyments mmst also be
reflected on Schedule C. Please amend your report to clarify this
discrepancy. 2 U.S.C. §434(b)(4)
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-Schedule Iy dinclonss $1,146.72, $615.75 and $351.22 in payment{g) ﬂus
period to Fairbank, Maslin, Maullin Assoc., Humbolt County Demociatic
Committee, and McKeszon Water Products Co.; however, there are $0 in
payments reflected on your disbursement schedules. Please amend your

report to clarify this discrepancy.

-The totals listed on Lines 7, 11(a)(i}, 11(a)(ii}, 11(a)(3ii}, 11(c), 11{d), 12,
17, 19, 20, 21{a}i}, 21{aXii), 2i{c}, 30 and 31, Column B of the Summary
and Detailed Summary Papes appear to be incorrect.  Please be advised that
you shonld add the "Calendar Year-to-Date” total from YOUT Previous report
to the cument "Total This Pericd" figure from Column A to derive the
correet Cohmmn B totals. Please amend your report and any subsequent
reports that may be affected by this cormecton.

-Schedule A of your report (pertinent portion(z) sttached} discloses a
contribiztion(s} from an orgamization(s) which is not a political committes
registered with the Commission. In order for your committee te accept
contributions from unregistered organizations into accounts used to
influence federal elections, your commitiee shoukd take steps to insure that
the contributor{s) used permissible funds to make the contribution(s) to
avoid violating 2 1U.5.C. 88441a(f} and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(h), organizations which are not peliical committees under
the Act and choose to contribute to federal committess mmst either: 1)
establish a separate account which contains only those fonds permitted
under the Act, or 2) demonstraie through a reasoneble accounting methed
that the organization has received sufficient funds subject to the limitations
and prohibitions in ordar to make the contnibution,

If the contribution{s) in question was incompleiely or incorrectly disclosed,
you shouid amend your original report with clatifying information. In
addition, pleass clarify whether the contribution{s) received from the
referenced organization{s) is permissible. To the exient that your
commmittee has Teceived impermissible funds, the Commisgion recommends
that you transfer the impermissible funds to an account not wsed to
influence federnl elections or refind the impesmissible amount(s) t¢ the
donor(s) in accordance with 11 CFR §103.3(b). In owder to protect the
dpnot's interests, the Commission recommends thet you inform the
contrbutor(s} in writing to provide the denor(s) with the option of receiving
a refind or granting written authotization for 5 trensfer to another account

Please inform the Commission of your corrective action immediately in
writing and provide & photocopy of your check for the transfer-out or
refund. Should you choose to transfer-out or refund the eontribution(s), the
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Commission will presume the funds were impermissible if no statement
from your committee provides information to the contrary. Trensfers-cut
and refunds should bz disclosed on a Schedule B supporting Line 22 or 28
af the report covering the period during which the transaction was made,

Although the Commission may take fiurther legal action concermning the
gcceptance of prohibited contmbutions, prompt action by your committee in
transferring-out or refunding the amounts will be taken into ¢onsideration.

-Schedule A of your report (pertinent porion(s) attached) discloses a
contribution(s) which appears to exceed the limits set forth in the Act. 2
US.C. §4d1a() and 11 CFR §110.1{d) preclude & committee from
receiving contributions from another political committes or person m
excess 0f 35,000 per calendar year.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with the clanfying information. If
the contribution(s) yon teceived exceeded the limits, you must seek
reattribution of the contributon pursuant ta 11 CFR §110.1(k), ransfer-out
the amount in excess of $5,000 te an accomnt not pged to influence federal
elections or refund the excessive amount to the donon(s) in accordance with
11 CFR §103.3{b). In the best mierest of your committee, all reattributions,
tramsfers-out, and refunds should be made wathin sixty daye of the
treasurer's receipt of the contrbution(s). In order to protect the donot's
interests, the Commisgion recommendz that you inform the contributor{s) in
whiting to provide the denor(s) with the option of granting wtitten
anthorization for a reattribution or transfer-out to another aceount or
receiving a refund.

Pleage inform the Commission of your comective action immediately in
writing and provide a photocopy of yowr check for the transfer-ont or
refund. In addition, any reattributions should be reported as memo entries
on Schedule A of the report covering the period duning which the
authorization for the reattribution is received. Any tramsfers-out or refunds
should be disclesed on Schedule B supporting Line 22 of 28 of the report
during which the tranzaction waz made.

]
Although the Commission may take further legal action regarding the
acceptance of an excessive contribution(s), prompt action by your
cormmitiee to seek restivibuiion, transfer-out or refund the excessive amount
will be taken into consideration.
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-You must make an attempt to obtain the full name, mailing address,
occupatoen and name of employer for all individuals whe contribute more
than $200 in a calendar year. Please amend your report to include the

omitted iInformaton.

A committee may demonstrate "best efforts” to obtam the required
information by providing the Commission with a description of its
procedures for requesting the mformation and may also supply a copy of 2
solicitation: the commities must raquest the confributor inforrmation in
imitial solicitations, make follow-up requests {if necessary), report the
information; and file amendments to disclose previously unreported
mnformation. Each solicitation must tnclude a clear and conspicuous request
for the information. If a committee receives a contribution that exceads the
3200 threghold but lacks contrtbutor information, the committee must,
within 30 days, make an additional written or oral request for the
information. FPlease note that a written request may not include an
additional solicitation or material on any other subject, other than thanking
the contributor for the donasion and must include & pre-addressed return
post card or enveiope for the contributor's response.  An oral request must
be documented in writing. Committees must also disclose information that
was 1ot provided by the conmiribuior, bat is available in any of the
committee’s records for that current efection ¢ycle. Furthermore, if a
committee receives coniritor information after the contmbutions have
been reported, it must submit, with its next report, an amended memo
Schedule A listing all the contributions for which additional information
was received or file, on ar before the next reporting date, amendments to
the previous reports on which the contributions were originally disclosed.
Ree 11 CFR §104.3(a)(4)1) and 11 CFR §104.7.

-Schedule A supporting Line 12 discloses a ttansfer-in from the Democratic
Congressional Campaipn Committee and the Democratic National
Committee. Schedule B supporiing Line 21{b} mflects payments for
exempt activity. Payments for this type of activity are exempt from the
definition of a comtribution or expenditure if certain conditions are met.
The conditions are that no public advertising may be used including
distribution by direct mail; all funds used for the activity must be permitted
under the Act none of the funds used mey have been designated for a
particular candidate; and finally, payments for the activity may ngt be made
from transfers-in ffom the national committee to specifically fimd the
activity, For further guidance, please refer to 11 CFR §§100.7(b}(15) and
{17} and to the Campaign Guide for Party Comumittees.
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Please clatify the nature of the transfers-in and subsegquent payments for the
exempt activity. If the hotivity disclesed on your report does not meet the
definition of "exempt™ activity as described above and if any portion of the
expenditures were made on behalf of specifically identified candidater, that
amount must be disclosed on Schedule B or F supporting Line 23 or 25 of

the Detatled Summary Page as appropriete.

-The cocrdinated expenditure schedule (Schedule F) shouwtd disclose the
following information: identification of the anthorizing committee, the
payee’s name and address, the purpose of the expenditure as well as
identification of the candidate =upperted, the date and amount of the
payment and the aggregate year-to-date total for each candidate supported.
Pleass amend Schedule F by providing the aggregate vear-to-date total fﬂl’
cach candidate. 2 U.S.C. §441a{d)

-On Schedule H2, you have disclozed allocation percemtage ratios for
Finance Coungel Surmuit which do not equal 1009% when added together.
Please amend your report to comrect thes discrepancy. 11 CFR

§104.10¢a) 1)

-On Schedule H3 supporting Line 18 of the Detailed Summary Page, you
have not provided the vnique ¢ode for the transfer made on 11/13/96 for
excmapt activity/direct candidate support. Flease amend your report to
correctly identify this event{s). 11 CFR §i04.10

“Ttemized disbursements mmst include 8 bnef statement or description of
why the disbursements were niade. Please amend Schedule H4 of your
repart to clarify the following description(s): Voter registration. For further
guidance regarding acceptable purposes of disbursements, please refer to 11

CFE §104.3{b)(3).

~Bchedule H2 of your report indicates that your commities participated in
Gore Reception fundraising activities or events during the reporting period.
However, there are no comesponding disbursements reflected on your
Schedule H4. If any disbursements were incorrectly reported, yon ehould
file an amended Schedule H4 wath the correct umque identifying codde or

tifle.

Mote that you need not include activities on Schedule H2 if there are no
corresponding payments mada for the activity during the reporting period.

-Schedule D of your report has feiled to include certain mfermation.
Commission Regutations require the full name and mailing address of each
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creditor, the outstanding balance at the beginning and end of the reporting
period, the amount incurred during the period, the payment made during the
period, and the nature or purpose of each debt. Additionally, all debts must
be reported continuously untii extinguished or settled. Pleass amend your
report by providing the purpose of the debt owed to Financiel Innovations.
11 CFR §104.11

A written response ot an amendment to your original report{s) correcting the above
problemis) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this letter. If you need assistance, plense feel free to conlaet me on our
tol)-free number, (800) 424-9530. My local number is (202) 2 19-3580.

Sincernly,
Debbia Manzang

Senior Reports Analyst
250 Reports Analysis Diviston
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